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Paying Cash, Buying Trouble 

As part of the 2018–19 Federal Budget, the 

Government announced it would introduce an 

economy-wide cash payment limit, applicable to 

payments made to businesses for goods and 

services, pursuant to which payments above 

$10,000 would have to be made through the 

banking system. This measure was recommended 

by the Black Economy Taskforce to address tax 

evasion and money laundering. The Government 

recently released an exposure draft legislation to 

give effect to this proposal. 

The draft Bill proposes to introduce criminal 

offences for entities that make or accept cash 

payments of $10,000 or more. When passed 

into law, the rules are expected to come 

into effect from 1 January 2020. 

The law will affect transactions 

involving: 

• business to business,  

• private individuals to business, and 

• business to private individuals. 

 

Transactions between private individuals, such as 

gifts from parents to children, will not be caught. 

 

Strict liability offences are committed regardless of 

whether the entity intended or was reckless about 

whether the payment or series of payments included 

cash that equalled or exceeded the cash payment 

limit. 

 

Two points to note. Cash is likely to include digital 

currency but exclude precious metals, such as gold. 

Also, the prohibition will not apply to bank 

transactions, e.g. deposits. 

As mentioned, breaching these proposed new laws 

will be a criminal offence. For lower level offences 

the fines will start at $12,600 for individuals and 

$63,000 for a company. More serious breaches can 

result in imprisonment for 2 years. 

 

Let’s look at a couple of examples. 

 

John wants to sell his private car and advertises it 

online. Maddy comes to look at it and offers 

$15,000 cash. John sells the car to Maddy and 

accepts the cash. As this appears to be a 

transaction between two private individuals it would 

not be caught by the proposed laws. 

 

However, when Maddy completes the transfer 

papers she nominates the buyer as her business 

entity. Maddy has already committed a criminal 

offence as she has knowingly offered to pay cash 

to purchase the car for her business. John may 

not have committed an offence if he refuses 

to sign the transfer. But what if Maddy was 

a sole trader and John had no idea she 

was buying the car for her business? 

 

Under another scenario, Sally, who is in business, 

is selling her work car for $12,500. Nick, a private 

individual who is aware the vehicle is being sold by 

Sally’s business, offers to buy it for cash. Sally 

refuses to accept the cash as it exceeds the 

$10,000 threshold. Sally is in the clear but Nick has 

already committed an offence simply by offering to 

pay in cash. 

 

And remember, a conviction for a criminal offence 

under this law as it is currently proposed may have 

all sorts of unexpected consequences, for example, 

the inability to act as trustee of an SMSF and travel 

restrictions to countries such as the USA. 

In some form, this proposal will become law but we 

won’t know the final details until that happens.  

Watch this space. 
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Disclaimer: 

Charters has created and maintains this newsletter as a service to its clients and friends. Charters does not expect or invite any person 

to act or rely on any statement, view or opinion expressed in this newsletter, and readers should seek professional advice before 

making any decisions based on the contents of this newsletter. 

Charters accepts no responsibility for any errors or omissions contained in this newsletter, and disclaims all warranties with regard 

to the information provided. In no event shall Charters be liable for any loss or damage arising out of or in connection with the use 

of this newsletter or the information contained in it. 

If you do not wish to receive future editions of The Charter please let us know and we will remove you from our mailing list. 

9.5% of 17.5% 
SG on Leave Loading   

The ATO recently reaffirmed its position in 

Superannuation Guarantee Ruling SGR 2009/2, that 

superannuation guarantee contributions apply to 

annual leave loading unless it is clearly referrable 

to a lost opportunity to work overtime.  

 

The ATO has acknowledged that there has been 

uncertainty around this topic. As such they have 

announced that they will not conduct audits in 

relation to prior periods if: 

 

• The employer took a reasonable position 

that the leave loading related to a lost 

opportunity to work overtime; and 

 

• There is no documentary evidence which 

refutes this reasonable position. 

 

It is still the ATO’s expectation that, for future 

periods, employers who contend that any part of 

the annual leave loading is not subject to 

superannuation guarantee should obtain clear 

documentary evidence that the leave loading is paid 

to compensate for the loss of the ability to work 

overtime. If this is not the case, the employer will 

need to commence contributing the superannuation 

guarantee on future payments of annual leave 

loading.  

 

 

Having Trouble 

Accessing Your 

Online Income 

Statements? 

If your employer was utilising Single Touch Payroll 

(STP) reporting as at 30 June 2019, your income 

statement (formerly Payment Summary or Group 

Certificate) will no longer be given to you or posted 

to you. Instead, it can be viewed online via your 

myGov account.  

 

If you don’t have a myGov account or don’t 

remember how to access it, don’t panic! Charters, 

as your appointed tax agent, will be able to see all 

the details recorded with the ATO via our Tax Agent 

Portal.  

 

So, if you are having trouble locating your Income 

Statement, don’t get frustrated, just give us a call 

and we can quickly tell you whether we already 

have your salary and PAYGW details. 

 

$30,000 Instant Asset Write-off 

A reminder that businesses with a turnover up to 

$50 million are now eligible for the instant asset 

write-off. This applies to assets that cost up to 

$30,000 and are purchased and first used or 

installed ready for use from 2 April 2019 to  

30 June 2020. 

 

ATO impersonation scams  

These scams continue to be a major problem for 

Australians as highlighted by the number of 

incidences reported in July 2019 alone:  

• 6,645 phone scam reports were officially 

recorded. 

• 6,179 online scam reports were received in the 

first month of the ATO’s online reporting form 

going live. 

• 465 phishing scam emails were reported. 

• $197,057 was reported as being paid to 

scammers. 

• 520 taxpayers provided scammers with their 

personal identifying information including date of 

birth, tax file number (TFN), driver's licence 

number and notice of assessment details. 

 

Remember, the ATO will never send an email or 

message asking you to access your account by 

entering your personal details and will never call to 

threaten you with large fines or imprisonment. 


